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E.O. 11652: N/A 
TAGS: UNDP, EAID, TZ 

SUBJECT: UNDP: US PROPOSAL TO BUY ACCUMULATED NON-CONVERTIBLE 
CURRENCIES 

REF: STATE 213908 

1 . PER REFTEL REQUEST, EMBOFF EXPLAINED PROBLEM OF NON- 
CONVERTIBLE CURRENCIES AND PRESENTED SUBJECT PROPOSAL TO 
CONCERNED TANGOV OFFICIALS IN MINISTRY FOREIGN AFFAIRS AND 
MINISTRY FINANCE AND PLANNING. THEIR INITIAL REACTION WAS 
POSITIVE. THEY PROMISED CONVEY TO HIGHER AUTHORITIES PROPOSAL 
ALONG WITH USG REQUESTS THAT TANGOV APPROACH OTHER LDC'S AND 
SOVIET UNION WITH VIEW TOWARD RESOLVING PROBLEM. 

2. MIN FIN OFFICIAL SAID TANGOV HAS FOR SOME TIME BEEN 
WORKING ON WAYS TO UNLOCK UNDP ASSETS IN ORDER TO ENLARGE 
UNDP ASSISTANCE TO TANZANIA. TANGOV IS AWAITING RESPONSE FROM 
UNDP TO PROPOSAL TO ALLOW CHINA PROVIDE BILATERAL TECHNICAL 
ASSISTANCE USING CHINESE FUNDS CONTRIBUTED TO UNDP. REPORTEDLY, 
TANGOV HAS NOT YET APPROACHED SOVIET UNION OR OTHERS WITH SIMILAR 
REQUEST BUT MAY DO SO IF TANGOV-CHINA PLAN AUTHORIZED. 
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